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Publication Dr.Latka Kharb, Professor, Proceeding
papers for Dr. Deepak Chahal, Professor
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GLOBAL TRADE UNDER STRAIN:
U.S.-China Tariff Clash Rattles Market Sentiment

Geopolitics, once seen as a bridge to national cooperation and
peace, is now becoming a cause of rising global tensions. From
imposing tariffs and sanctions to territorial conflicts, it is now
highly influenced by politics.

Geopolitics refers to geographical and political influences on
foreign policies and national relations. From the context of tra-
de, geopolitics has led to various tariffs and restrictions to
protect national interests and assert power.

Global trade, which thrived on cooperation, open markets and
stable logistics, is very sensitive to these disruptions. Global tr-
ade is becoming a frontline battleground for all nations worl-
dwide.

U.S.-CHINA TRADE WAR

Talking about U.S. - China trade war , it all started in 2018 when
U.S imposed trade restrictions and tariffs on Chinese products,
accusing China of unfair trade practices and intellectual prop-
erty theft .

Far from these mere disputes on tariffs, it has a strategic rivalry
with implications having on the border of two nations. This tra-
de war has altered the global supply chains, international dipl-
omacy and prompted cooperations and countries to rethink
the foundations of globalization.
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As the tariffs took effect, both countries faced immediate
economic consequences. The imposition of tariffs disrupted
the flow of goods and created uncertainty in the global mar-
ket.

U.S. imposed restrictions on Chinese tech giants like Huawei to
limit the access to American technologies. China, on the other
hand, is investing heavily in domestic production and techno-
logy so that it can limit its dependency and reliance on foreign
Countries.

Consumers were the ones who pinched hard, the prices of ele-
ctronics, auto parts and other goods climbed. The farmers who
produced soybeans were also among the hardest hit.

Apple depended upon Chinese assembly line, began shifting
its Iphone parts production to India.
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This trade war exposed how deeply intertwined trade
is with national security and technological suprem-
acy. Many people and analyst called it as a tech cold
war.

Developing countries were caught in the crossfire of
U.S- China conflicts, while some like Vietham and
Bangladesh were benefitted with relocation of manu-
facturing plants.

Moreover the war eroded the confidence of people
and countries in World Trade Organization (WTO), w-
ho was incompetent to mediate the disputes with th-
e two nations.

For decades, globalization was seen as a pathway to
shared prosperity and peace through interdepend-
ence. But the trade war has revealed the fragility of
such a system when mutual trust is absent. Now, eco-
nomic security and resilience are prioritized over effi-
ciency and cost minimization.

CURRENT SITUATIONS AND HOW
SITUATION CAN BE CONTROLLED

As of May 2025, this trade war is a significant strain of
global economic relations and bilateral issues. With
U.S still imposing 145% of tariff on Chinese goods, it
has resulted into 20% drop in China’s export to Ame-
rica.

In an attempt to de-escalate the situation the officials
from both the countries talked in Geneva where they
decided to bring or cut down the tariffs to 80%, yet it
is not suffice to restore the trade ties , trust and conf-
idence among the two nations. While the recent talks
in Geneva led to positive steps, but in order to have a
comprehensive solution to this, it requires sustained
efforts, mutual concessions to rebuild the previous tr-
ade volumes and relations among the two nations.
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